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News Release
DWM to issue commercial paper 
to finance capital projects
January 22, 2006 – A change in state legislation has give the City a new capital projects financing tool, and Commissioner Rob Hunter has announced that the Department is taking advantage of that change to issue $600 million in commercial paper. Four banks; J.P. Morgan, Bank of America, Dexia, and Lloyds; have committed $150 million each for use via 270-day notes that will allow the Department to enter into more easily enter into contracts. Current procurement policy requires that financing be in place prior to the Department’s entering into a contract. 

The commercial paper financing tool acts much like a homeowner’s line of credit in that money can be withdrawn as it is needed with interest accruing only on the money withdrawn. Previously, the Department was forced to issue bonds, paying interest on the entire amount borrowed. When the Department nears the limits of its commercial paper line of credit, it will issue bonds to pay down the accounts, making additional money available.
“It is critical that we provide good financial stewardship of the funds entrusted to us by our ratepayers,” Hunter said. “This new financing tool will allow us to save millions of dollars in interest charges over the course of the $3.2 billion Clean Water Atlanta program.”
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